MINUTES OF THE
BLANCHARD MAYOR AND TOWN COUNCIL
SPECIAL MEETING - NOVEMBER 27, 2012
7:30 O’CLOCK

PRESENT: Mayor Digilormo, Alderpersons Ashby, Lee, Prewett and Whittington, Atty. Katherine
Douthitt, Candy Foshee-substituting for Debra Smith, Perry Fuller.

ABSENT: Alderperson Jones, Chief Presswood, Debra Smith, Town Clerk

Meeting was brought to order at 7:30 a.m. following the workshop. Motion made by Prewett to dispense
with all formalities. Second by Lee. All voted yea.

OLD BUSINESS

ORDINANCE 11 OF 2012-TRAILER PARK REGULATIONS

Lee made motion to postpone this matter until the December 11, 2012 regular council meeting. Second by
Prewett. All voted yea.

LCDBG REVISED INVOICE/CHANGE ORDER FROM BALAR ON DEER CREEK
LIFTSTATION

Ashby made motion to accept the revised Change Order No. 1 and to pay to BALAR the sum of
$2,000.00. Second by Lee. All voted yea.

NEW BUSINESS

CHRISTMAS OFFICE SCHEDULE

Motion made by Lee to close Town Hall office all day on Christmas Eve, Monday, December 24, 2012
for this year only. Second by Prewett. All voted yea.

RESOLUTION 13 OF 2012 — A RESOLUTION TO SEEK COMMITMENT FROM DHH TO
FUND THE 2012B BONDS, ALLOWING FOR A DEFERRAL OF PRINCIPAL IN THE FIRST
SEVERAL YEARS.

RESOLUTION No. 13 of 2012

A RESOLUTION AUTHORIZING THE TOWN TO SEEK A COMMITMENT OF
PERMANENT FINANCING FOR CERTAIN WATER REVENUE BONDS, SERIES 2012B
FROM THE DEPARTMENT OF HEALTH AND HOSPITALS - OFFICE OF PUBLIC
HEALTH, DRINKING WATER REVOLVING LOAN FUND, AS A SUBSTITUTE FOR SUCH
FINANCING FROM THE UNITED STATES DEPARTMENT OF AGRICULTURE-RURAL
DEVELOPMENT, AND OTHERWISE PROVIDING WITH RESPECT THERETO

WHEREAS, the Town of Blanchard (“Town”) is in the process of expanding and making
improvements to the Blanchard Public Water System (“System”) whose PWS ID No. is LA1017006 (the
“Project™); and,

WHEREAS, the Department of Health and Hospitals — Office of Public Health, Drinking Water
Revolving Loan Fund (“DHH") has provided an additional option for permanent financing for the Town



of Blanchard Water Revenue Bonds, Series 2012B (“2012B Bonds”), which permanent financing allows
for a deferral of principal for the first several years; and

WHEREAS, the United States Department of Agriculture — Rural Development (“USDA”) has
indicated that its original commitment of permanent financing for the 2012B Bonds may be complicated
by an issue with the Buy American provisions of the USDA loan conditions; and

WHEREAS, after due consideration, the Town believes that it is in the Town’s best interest to
seek and obtain a commitment, in writing, from DHH for permanent financing with deferral of principal
for the first several years for the 2012B Bonds, which DHH permanent financing will be a substitute for
the USDA permanent financing previously authorized by the Town; and

NOW, THEREFORE, BE IT RESOLVED, by the Board of Alderpersons of the Town, that the
Town is authorized to seek and obtain a commitment from DHH for permanent financing with deferral of
principal for the first several years for the 2012B Bonds, which DHH permanent financing will be a
substitute for the USDA permanent financing previously authorized by the Town.

BE IT FURTHER RESOLVED, that the Mayor or his designee is authorized to execute and
deliver any commitment or documents in connection therewith, that may be necessary to obtain such a
commitment from DHH, in his sole discretion but with recommendation and approval by the Town
Attorney.

BE IT FURTHER RESOLVED that if any provision or item of this Resolution or the application
thereof is held invalid, such invalidity shall not affect other provisions, items or applications of this
Resolution that can be given effect without the invalid provisions, items or applications and to this end
the provisions of this Resolution are hereby declared severable.

BE IT FURTHER RESOLVED that any resolutions or parts hereof in conflict herewith are
hereby repealed.

Motion made by Lee. Second by Ashby. This Resolution having been submitted to a vote, the vote
thereon was as follows:

YEAS: Ashby, Lee, Prewett, Whittington

NAYS: None

ABSENT: Jones

And Resolution 13 of 2012 was adopted on this 27" day of November, 2012.

Lee made motion to dispense with report of departments and to adjourn the meeting at 7:40 p.m. Second
by Ashby. All voted yea.

JOHNNY DIGILORMO, MAYOR CANDY FOSHEE,
Substituting for Debra Smith



